
The North Thurston Education Foundation Board of Trustees accepts contributions for 

scholarship funds to be established in the name of individual, entity, or other. Named scholarships may be created as permanently endowed or limited, depending on the amount of the contribution(s).

Permanently Endowed Named Scholarships
A permanently endowed named scholarship is established with sufficient contributions to award an annual scholarship into perpetuity. The initial contribution(s) must meet the minimum amount established by the Foundation Board at the time of the contribution. The Foundation Board determines the minimum annual scholarship amount to be awarded for the following school year; and the minimum contribution necessary to generate sufficient annual return to fund an annual scholarship.

The donor determines for who or what the scholarship is named. If the donor requests the scholarship endowment be awarded under certain criteria or terms, those terms or limitations must be agreed to by the Board of Trustees before the contribution is accepted. The Board generally discourages restrictive scholarship endowments; depending on the situation, the Board may agree to the donor’s request. The scholarship endowment must follow the Foundation guidelines in the scholarship selection process; and must comply with the Foundation’s non-discrimination provisions of the by laws.

The scholarship endowment is held in trust, with the principal contribution maintained. Only investment or interest earnings on the principal may be used to fund the scholarships. The Foundation’s investment policy allows for a portion of the earnings to be maintained with the principal to offset inflation and future earnings fluctuations.

Permanently endowed named scholarships established and funded during the school year (September – June) will be awarded beginning with the following school year.

Guidelines to establish a named permanently endowed scholarship to be held in perpetuity

a. The contribution must be large enough to generate an annual scholarship of at least $2,000 currently. The Investment Committee and Board of Trustees may increase the minimum due to inflation, rising college costs.

b. In November 2012, the Board acted on the recommendation of the Investment Committee to increase the requirement for a permanently endowed named scholarship to $34,000 and note the change in the policy.

c. The Board adopted the following procedures to guide the donor process:

(1). Allow for a three-year timeframe for donors to contribute the required amount to establish a permanently endowed named scholarship with these provisions:  

(a). Allow three years for a donor to accumulate $34,000 with payments of no less than $5,000 to be made annually. 

(b). Until the total is reached, the funds will be invested in a Certificate of Deposit. 

(c). No scholarship will be awarded until the full endowment is established. 

(2). If the total is not met, the scholarship will become a spend-down named scholarship, requiring a donation of $10,000, and expended according to policy.
(3). If the total donated does not meet either of the provisions above, the funds will be deposited in the Foundation endowment. 

Minimum Contribution set initially in 2006 – 2007 school year: $25,000, may be adjusted by Board action. Minimum Contribution adjusted in 2012 to $34,000 to sustain an annual scholarship of $2,000.
Spend Down Named Scholarships
A limited named scholarship is established with sufficient contributions to award an annual scholarship for a minimum five (5) years. The initial contribution(s) must meet the minimum amount established by the Foundation Board at the time of the contribution. The Foundation Board determines the minimum annual scholarship amount to be awarded for the following school year; and the minimum contribution necessary to allow for a 5-year payout on the principal contribution.

The initial donor or other donors may elect to contribute additional funds to the limited named scholarship before the last year of the scheduled final scholarship. Additional contributions must meet the minimum amount established by the Foundation Board at the time of the additional contribution(s) in order to fund one or more future scholarships.

The donor determines for who or what the scholarship is named. If the donor requests the scholarship be awarded under certain criteria or terms, those terms or limitations must be agreed to by the Board of Trustees before the contribution is accepted. The Board generally discourages restrictive scholarships; depending on the situation, the Board may agree to the donor’s request. The scholarship must follow the Foundation guidelines in the scholarship selection process; and must comply with the Foundation’s non-discrimination provisions of the by laws.

Limited named scholarships established and funded during the school year (September – June) will be awarded beginning with the following school year. Any interest or earnings on the contribution(s) will accrue to the Foundation Endowment Fund.

Minimum Contribution set initially in 2006 – 2007 school year: $10,000, may be adjusted by Board action.

Operational Process and Tracking

The Board reserves the right to negotiate, suggest alternatives, or decline contributions intended for a permanently endowed or limited named scholarship, if the donor’s request or expectations are beyond the mission and by laws of the Foundation or creates a undue burden to administer the scholarship.

The Foundation reserves the right, in the future, to charge an administrative fee for managing a permanently endowed or limited named scholarship.
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